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Disclaimer Statement
1. �The consolidated financial information of KB Financial Group Inc. (the “Group”) presented herein is based on the Korean International Financial 

Reporting Standards(K-IFRS). It is currently being reviewed by the Group’s independent auditor, and accordingly, is subject to change.

2. �The consolidated financial reports presented herein is based on Korean IFRS9(K-IFRS9). Note that the financial results for years before 2017 contained 
herein have not been restated retrospectively.

3. �From 2018, for better peer comparison purpose, the Group reclassified certain interest income out of Net Gain/Loss on Financial Assets at FVPL under 
Other Operating Profit to Interest Income under Net Interest Income. Note that beginning from the financial results for 2017 contained herein have 
been restated retrospectively.

4. �As KB Insurance and KB Capital became wholly-owned subsidiaries of the Group on July 7, 2017, the financial results of KB Insurance and KB Capital 
have been fully consolidated in the Group’s financial statements since 3Q17.

5. Totals may not sum due to rounding.
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1H19 Financial HighlightsⅠ. _ Overview

Highlights

Net Profit for 2Q19

Group’s Net Profit for 2Q19 increased by 17.2% 
QoQ with stable growth in core earnings and 
less provisioning expenses, and increased by 
5.9% excluding non-recurring items

\991.1bn
(+17.2% QoQ)

Net Interest Income for 1H19 

Despite slow lending growth of the Bank in 
2019, continued to expand due to strong 
loan book momentum from 2018 and higher 
contribution from non-banking subsidiaries 

\4,549.2bn
(+4.8% YoY)

G&A Expenses for 2Q19 

\1,486.9bn
(-1.8% QoQ)

Improved slightly QoQ as 1Q ERP and 
seasonal costs disappeared. CIR for 1H19 
recorded at 51.2% on a recurring basis 

Net Profit for 1H19 

Net Profit for 1H19, on a recurring basis, 
maintained similar level YoY on the back of 
modest interest income growth offsetting 
the Net Fee & Commission Income decline 

\1,836.8bn
(-4.1% YoY)

Net Fee & Commission Income for 2Q19 

Increased 6.3% QoQ due to solid growth 
in the Bank’s trusts and ITC products sales 
etc., as well as higher IB fee income 

\585.1bn
(+6.3% QoQ)

Credit Cost for 1H19 

Even excluding the large-scale reversals 
of provisioning, Group CCR for 1H19 
remain benign at 0.23% 

0.18%
(Bank 0.01%)

※ Non-recurring Items for 2Q19 (before tax) 
˙Large-scale reversals of provisioning: W81bn

Group Profitability Overview 

Note1) Based on profit attributable to controlling interests
        2) Major non-recurring items (after tax) 

     1Q18: Disposal gain of Bank’s headquarter building(W83bn)
     2Q18: Reversals of provisioning(W24bn)
     1Q19: ERP costs(W35bn)
     2Q19: Reversals of provisioning(W59bn)

4-year CAGR 22%

Group’s Net Profit1)(bn won) 

Major non-recurring items2)

1H18 1H19

1,813

1,915 1,837

2017

3,311

2015

1,698

2014

1,401

3,061

20182016

2,144

bn won, % 1H19 1H18 YoY 2Q19 1Q19 QoQ

Net Interest Income 4,549.2 4,340.2 4.8 2,297.1 2,252.1 2.0

Net Fee & Commission 
Income 1,135.7 1,224.7 -7.3 585.1 550.6 6.3

Other Operating Profit 79.1 11.3 600.0 17.0 62.1 -72.6

Gross Operating Income 5,764.0 5,576.2 3.4 2,899.2 2,864.8 1.2

G&A Expenses 3,000.8 2,743.7 9.4 1,486.9 1,513.9 -1.8

Provision for Credit Losses 293.8 281.3 4.4 102.1 191.7 -46.7

Net Operating Profit 2,469.4 2,551.2 -3.2 1,310.2 1,159.2 13.0

Net Non-Operating Profit 55.3 95.4 -42.0 48.6 6.7 625.4

Profit for the Period 1,837.4 1,915.2 -4.1 991.5 845.9 17.2

Profit attributable to    
controlling interests 1,836.8 1,915.0 -4.1 991.1 845.7 17.2

1,808
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1H19 Financial HighlightsⅠ.

Reserved growth as 
applying conservative credit policy 

· �Loans in won of the Bank grew 0.9% YTD and 
0.7% QoQ, amounting to W260tn

· �Household loans also increased 0.9% YTD, 
mostly driven by less-risky assets such as 
Jeonse loans and specially-arranged unsecured 
loans for prime customers

· �Corporate loans increased 1.2% QoQ 
attributable to solid expansion of prime SME 
loans and strong lending to large corporations

Constant improvement
of profitability 

· �����Cumulative ROE and ROA for 1H19 recorded 
at 10.22% and 0.76%, respectively

· �����ROE for 1H19 adjusting major non-recurring 
items recorded at 10.09%

· �����ROE for 2Q19, on a recurring basis, recorded 
at 10.25%, demonstrating constant 
improvement of earnings fundamentals 
quarter over quarter

_ Key Financial Indicators(1)

Secured margins and the effort 
to diversify revenue sources 

· �2Q Bank NIM fell 1bp to 1.70% due to 
growth in low yield assets such as Jeonse 
loans and market rate declines

· �2Q Group NIM fell 2bp QoQ due to card NIM 
contraction in addition to the pressure on 
the Bank NIM

· �While trying to secure proper interest 
margins, KB aims to expand its non-interest 
revenue sources

NIM (%)

3.2

'18.9

252

2.7

138

114

2.1

'18.12

257

2.7141

116

0.3

'19.3

258

2.7142

116

0.7

'19.6

260

2.7
143

117

0.81

10.87

3Q18

9.59

9.98

0.71

1Q19

10.25

10.89

0.80

2Q19

6.80

0.16

4Q18

2.16

10.22

10.09

1H18 20181H19 2019.6

11.24

10.67

0.760.85

1H18 1H19 

1.4
-0.3 1.2

3.6

2.9 2.7
0.7 0.2

257 260

＋0.9%

1.721.71

1.992.00

3Q18

1.71

1.98

1Q19

1.701.70

1.961.97

2Q19

ROA ROE(Excl. non-recurring items)ROE
Household Growth(QoQ) Corporate Growth(QoQ)

Total Growth(QoQ)CorporateHousehold
Group Bank

1.70

4Q18

1.97
10.10

Group ROA, ROE (%) Loans in Won Growth (tn won, %)
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1H19 Financial HighlightsⅠ.

Continued benign level
of credit cost 

· �Credit cost for 2Q19 recorded at 0.15% for 
the Group and -0.03% for the Bank due to 
large-scale reversals for provisioning for 
Hanjin Heavy Industries & Construction and 
others

· �Even excluding such reversals of provisioning, 
CCR for 1H19 posted a very benign level 
of 0.23%, which is highlighted by KB’s 
conservative provisioning policy and 
competency in risk management

The industry’s highest 
capital position  

· �Group BIS and CET1 ratios are expected to be 
14.94%, 14.14%, respectively

· �Group BIS increased 18bp, mostly driven by 
profit accumulation and added capital from 
the issue of W400bn worth of hybrid bonds

· �KB secured the strongest capital buffer 
against macro headwind, given its highest 
CET1 capital

Visible improvement
in cost efficiency 

· �Cumulative CIR for 1H19 reached 52.1% and 
recorded at 51.2% when excluding 1Q ERP 
costs

· �When additionally adjusting accrued 
expenses related to year-end bonus payout 
(W31bn), recurring CIR for 1H19 posted 
50.7%, demonstrating a clear downward 
trend over the past five years

_ Key Financial Indicators(2)

Cumulative CIR

Cumulative CIR(Excl. non-recuring items)

55.7

2014

56.0

61.3

2015

57.4

70.2

2016

51.8

55.2

2017

50.5

54.5

2018

51.2

52.1

1H19

Group CCR Group CCR(Cumulative)

Bank CCR Bank CCR(Cumulative)

0.44

0.34

2015

0.11

0.22

2016

0.05

0.20

2017

0.04

0.21

2018

0.05

0.21

1Q19

0.15

-0.03

2Q19

0.18

0.01

Group Cost-Income Ratio(CIR) (%) Credit Cost Ratio(CCR) (%) Group BIS Ratio (Based on Basel III, %)

BIS Tier1 CET1BIS Tier1 CET1

13.47

13.59

15.48

2015

14.25

14.37

15.27

2016

14.60

14.60

15.23

2017

13.97

13.97

14.60

2018

14.11

14.11

14.76

2019.3

14.30

14.94

14.14

2019.6(e)
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1H19 Key TakeawaysⅡ. _ KB Insurance Value-driven Management(1)

1. �The following presentation regarding embedded value and value of new business results of KB Insurance is for information purposes only and does not constitute 
an invitation or offer by any person to acquire, purchase or subscribe for securities.

2. �The following presentation contains information based on the assumptions made by and information currently available to the Group’s management. Actual 
results, performance or events may differ materially from those in such statements due to, among other things,

   (1) general economic conditions, (2) performance of financial markets, (3) the frequency and severity of insured loss events,				     		
   (4) mortality and morbidity levels and trends, (5) persistency levels, (6) interest rate levels, (7) general competitive factors, (8) changes in law and regulations
3. The embedded value and value of new business results from 2017 to 2019 are based on a consistent set of major assumptions.
4. KB Financial Group assumes no legal obligations to any claims on the investment result based on information in this material.

Disclaimer

 Major Assumptions 

Lapse Rate 5-year historical experience data (July 2013 ~ June 2018)

Investment Yield 92% of discount rate

Expense Ratio Actual expense used for direct sales, other expenses based on historical data over 1 year from  July 2017 to June 2018

Cost of Capital K-ICS × 100%

Loss Ratio 7-year historical experience data (2010 ~ 2017)

Disclosed Interest Rate 80% of investment yield

Discount Rate Risk-free rate of return ＋ liquidity premium (30-year average: 2.9%)

Inflation Rate 2%

Corporate Tax 27.5%
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1H19 Key TakeawaysⅡ.

· Disciplined focus on Embedded Value and Value of New Business
- �Since its full integration in 2017, KB Insurance has put first priority on value-

driven management. In light of the upcoming regulatory changes(IFRS 17, K-ICS), 
Embedded Value along with Value of New Business have become key 	
performance measures in KB Insurance

- KB Insurance increased its EV by 41.3% in 2018 and by 26.9% for 1H19
- �Value of New Business, present value of future earnings stream generated from the 

new business, recorded W498bn for 1H19, up 8.5% YoY

· Proactive preparation for regulatory changes such as IFRS 17 & K-ICS
- �Building system architecture for IFRS 17 implementation in 2022 

· Actuarial system completed (February 2017 ~ July 2018)
· �System architecture for IFRS 17 is to be completed by March of 2020 and to be 

tested early in advance to enhance system accuracy
- Risk management and modeling based on K-ICS

· Proactive duration management in accordance with K-ICS

KB손해보험 가치중심 경영 KB Insurance Value-driven Management  Embedded Value (EV) 

Adjusted Net Worth Value of In-Force Business 

YTD 41.3%
6,235 

'19.6(e)

2,359 

3,876 

5,525

'19.3

2,122

3,403

4,913

'18.12

1,802

3,111

4,343

'18.9

1,581

2,762

3,887

'18.6

1,368

2,519

3,532

'18.3

1,108

2,424

3,476

'17.12

921

2,555

YTD 26.9%

’17.12~ 
CAGR
32.0% 

’17.12~  
CAGR 
87.2% 

6,235 

'19.6(e)

+171

Others

+824

Valuation gain
on financial
investments   

-24

Variance

+380

Discount 
unwind

+1,408

Value of New
Business  

'17.12

EV Movement Analysis Value of New Business

1H19 1H18 YoY 2Q19 1Q19 QoQ

Value of New 
Business(A) 498 459 8.5 244 254 -3.9

  Protection 501 462 8.4 245 255 -3.5

  Savings -3 -3 N.A. -1 -1 N.A.

PV of Future 
Premium(B) 5,579 4,785 16.6 2,538 3,041 -16.5

Annualized Premium 
Equivalent(C) 618 571 8.2 290 327 -11.3

Profit
Margin

(A/B) 8.9% 9.6% -0.7%p 9.6% 8.3% 1.3%p 

(A/C) 80.6% 80.4% 0.2%p 84.2% 77.5% 6.7%p 
Discount unwind: Incremental changes of discounted value
Variance: Difference between expected results & actual results, etc.   
Others: Net profit from general & car insurances, and other changes in equity

3,476

_ KB Insurance Value-driven Management(2)

(bn won) 

(bn won) (bn won, %) 
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1H19 Financial Analysis Ⅲ.

'18.12

257

2.1

9.69.6

'19.6

260

0.7

0.9

'19.3

258

0.3

252

'18.9

3.2

7.3

'18.3

239

1.8

'18.6

244

2.1

4.0

'17.12

235

6.5

1.8

Net Interest Income (bn won) 

2014 2015 2016

6,403

2018

8,905

6,203
6,416

1H18 1H19

Group Net Interest Income 
bn won, % 1H19 1H18 YoY 2Q19 1Q19 QoQ

Interest Income 7,340.4 6,558.0 11.9 3,694.0 3,646.4 1.3

Loans 6,167.7 5,465.3 12.9 3,098.4 3,069.3 0.9

Financial 
Investments 1,026.3 977.9 4.9 517.6 508.7 1.7

Other 146.4 114.8 27.5 78.0 68.4 14.0

Interest Expense 2,791.2 2,217.8 25.9 1,396.9 1,394.3 0.2

Deposits 1,787.1 1,392.1 28.4 895.7 891.4 0.5

Debts & 
Debentures 939.1 778.7 20.6 468.1 471.0 -0.6

Other 65.0 47.0 38.3 33.1 31.9 3.8

Net Interest Income 4,549.2 4,340.2 4.8 2,297.1 2,252.1 2.0

2017

8,247

4,340 4,549

Loan Growth (tn won, %)

Growth(QoQ)Bank Loans in Won Growth(YTD)

NIM (%)

BankGroup Cumulative

2Q19

1.96

1.70

1Q19

1.98

1.71

4Q18

1.97

1.70

1Q18

2.00

1.71

3Q18

1.99

1.72

2Q18

1.99

1.71

1.99
1.97

1.701.71

_ Net Interest Income
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1H19 Financial Analysis Ⅲ.

1H18

bn won, % 1H19 1H18 YoY 2Q19 1Q19 QoQ

Net Fee & Interest 
Income 1,135.7 1,224.7 -7.3 585.1 550.6 6.3

Credit Card Fees 187.6 218.1 -14.0 87.0 100.6 -13.5

Trusts 282.0 297.2 -5.1 152.5 129.5 17.8

Agent Activity Fees
(Incl. Bancassurance)

81.3 67.9 19.7 43.9 37.4 17.4

Represent Securities
(Incl. ITC Products)

73.1 100.1 -27.0 38.3 34.8 10.1

Banking Activity Fees 107.5 102.7 4.7 54.7 52.8 3.6

Securities Business 211.9 313.6 -32.4 112.0 99.9 12.1

Other 192.3 125.1 53.7 96.7 95.6 1.2

Other Operating Income 79.1 11.3 600.0 17.0 62.1 -72.6

Net Non-Interest Income 1,214.8 1,236.0 -1.7 602.1 612.7 -1.7

Group Net Non-Interest Income 

Note) �Based on each subsidiary’s Net Fee & Commission Income on the financial 
statements for group reporting 

Net Fee & Commission Income (bn won)

657

364

118
86

1,225

578

284
105
169

1,136

1H18 1H192014 2015 2016

1,088

193
92
212

1,585

2018

1,123

625

265

230

2,243

1,156

98
109
172

1,535

1,078

76
95
134

1,383

Bank Securities Card Others(Inc. adjustment for consolidation)

2017

1,125

552

133
240

2,050

Note) �Based on simple arithmetic sum of each subsidiary’s Net Fee & Commission Income on the financial 
statements for group reporting 

Banking Non-banking Banking Non-banking 

46.8%

53.2%

1H19

49.4%

50.6%

Note) �Based on simple arithmetic sum of each subsidiary’s Net Fee & Commission Income on the financial 
statements for group reporting 

165

64

32
209

108 123

129

95

132

84

_ Net Non-Interest Income

Net Fee & Commission Income Contribution

Composition of Net Fee & Commission Income
(1H19, bn won) 

Non-BankBank

Others (Inc. subsidiaries related activities)

Bancassurance Mutual Fund Sales etc.

Trusts Banking Activities
IB Others

Credit CardBrokerage Trusts
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1H19 Financial Analysis Ⅲ.

bn won, % 1H19 1H18 YoY 2Q19 1Q19 QoQ

Provision for Loan Losses 286.7 299.8 -4.4 130.2 156.5 -16.8

Provision for Guarantees 8.3 -11.8 N.A. -10.0 18.3 N.A.

Provision for Unused 
Commitments -3.4 -6.9 N.A. -8.5 5.1 N.A.

Provision for Financial
Guarantee Liabilities 2.2 0.2 1,000.0 -9.6 11.8 N.A.

Provision for Credit Losses 293.8 281.3 4.4 102.1 191.7 -46.7

Group Provision for Credit Losses 

2014 2015 2016

539

1,037

1,228

2017

548

0.180.18

281 294

1H18 1H192018

674

0.200.22

0.44
0.54

0.21

bn won, % 1H19 1H18 YoY 2Q19 1Q19 QoQ

Employee Benefits 1,912.6 1,795.7 6.5 919.3 993.3 -7.4

Depreciation & Amortization 363.1 177.7 104.3 185.7 177.4 4.7

Administrative Expenses 611.0 669.3 -8.7 318.1 292.9 8.6

Others 114.1 101.0 13.0 63.8 50.3 26.8

G&A Expenses 3,000.8 2,743.7 9.4 1,486.9 1,513.9 -1.8

Group G&A Expenses 

2014 2015 2016

1,041

389

4,1354,010
4,188

2017

345

5,284

2,733
2,952

48
11

1H18 1H192018

434

5,485

55.2

51.8

70.2

57.456.0

61.3
55.7 54.5

50.5

52.1
49.2

49.0
51.2

_ G&A Expenses & Provision for Credit Losses

G&A Expenses & CIR (bn won, %)

Note) Non-recurring items include items such as ERP costs, bonus payouts, etc. 

Non-recurring itemsG&A Expenses

CIR CIR(Excl. non-recurring items)

Provision for Credit Losses & CCR (bn won, %)

Provision for Credit Losses CCR
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1H19 Financial Analysis Ⅲ.

tn won, % 2019.6 2019.3 QoQ 2018.12 YTD

Assets 498.2 490.7 1.5 479.6 3.9

Cash & Due from Financial 
Institutions 22.5 19.2 17.2 20.3 10.8

FVTPL1) Assets 48.7 49.5 -1.6 51.0 -4.5

Financial Investments 64.3 64.7 -0.6 61.7 4.2

Loans 324.9 320.9 1.2 319.2 1.8

Property & Equipment 7.5 7.0 7.1 6.4 17.2

Other Assets 30.3 29.4 3.1 21.0 44.3

Liabilities 461.0 454.9 1.3 443.9 3.9

FVTPL1) Liabilities 17.3 16.4 5.5 15.3 13.1

Deposits 288.4 282.7 2.0 276.8 4.2

Debts 30.2 31.0 -2.6 33.0 -8.5

Debentures 50.9 51.7 -1.5 53.3 -4.5

Other Liabilities 74.2 73.1 1.5 65.5 13.3

Shareholder's Equity 37.2 35.8 3.9 35.7 4.2

Share Capital 2.1 2.1 0.0 2.1 0.0

Hybrid Financial Instrument 0.4 0.0 N.A. 0.0 N.A.

Capital Surplus 17.1 17.1 0.0 17.1 0.0

Accumulated Other 
Comprehensive Income 0.5 0.4 25.0 0.2 150.0

Retained Earnings 18.3 17.3 5.8 17.3 5.8

Treasury Shares -1.2 -1.1 N.A. -1.0 N.A.

Non-Controlling Interests 0.0 0.0 0.0 0.0 N.A.

Group Financial Position 

Group Total Assets 2) 755.3 744.8 1.4 731.8 3.2

AUM 3) 257.0 255.0 0.8 252.7 1.7

2016

307.1

32.4
15.8
20.4

375.7

329.8

32.4

37.4

17.7
19.5

436.8

20172015

290.3

6.1
16.1
16.6

329.1

2014

275.5

4.1
15.9
12.9

308.4

2018

357.0

34.8

45.1

20.5
22.2

479.6

2019.6

374.0

36.1

44.7

20.7
22.7

498.2

2019.6

52.6

118.2

55.3

30.9

257.0

2016

43.7

97.8

52.7

22.4

216.6

2015

34.2

19.6

47.5
19.1

120.4

2014

28.1
14.3

36.1
18.3

96.8

2017

43.3

115.2

50.6

25.8

234.9

2018

47.6

123.3

51.0

30.8

252.7

_ Financial Position Overview

Note �1) Fair Value Through Profit or Loss 
2) Based on simple arithmetic sum of each subsidiary’s total assets on the financial statement for group reporting and AUM
3) Including the Bank’s trust asset not subject to group reporting

Group Assets (tn won)

Note) Based on each subsidiary’s total assets on the financial statements for group reporting 

Bank Securities CardInsurance Others(Inc. adjustment for consolidation)

Group AUM (tn won)

Bank Trust Securities Asset Management Real Estate Trust & Others
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1H19 Financial Analysis Ⅲ.

tn won, % 2019.6 2019.3 QoQ 2018.12 YTD

Household 142.6 142.3 0.2 141.3 0.9

Mortgage 71.8 71.7 0.1 69.9 2.7

General 70.8 70.6 0.3 71.4 -0.8

[Home Equity] 32.8 33.6 -2.4 34.4 -4.7

Corporate 117.2 115.8 1.2 116.1 0.9

SME 98.8 98.2 0.6 98.0 0.8

[SOHO] 65.6 65.5 0.2 65.6 0.0

Large Corp. etc. 18.4 17.6 4.5 18.1 1.7

Total 259.8 258.1 0.7 257.4 0.9

Bank Loans in Won 

Bank Deposits & Debentures in Won 
tn won, % 2019.6 2019.3 QoQ 2018.12 YTD

Credit Card 17.0 16.9 0.6 17.3 -1.7

Credit Sales 10.7 10.7 0.0 11.1 -3.6

[Installments] 4.7 4.7 0.0 4.8 -2.1

Card Loans 5.1 5.0 2.0 4.9 4.1

Cash Advance 1.2 1.2 0.0 1.3 -7.7

Factoring, etc. 2.7 2.4 12.5 2.2 22.7

Total 19.7 19.3 2.1 19.5 1.0

Card Assets 

2018

27.2

27.7

12.6

7.0

257.4

25.5

99.6

26.6

30.3

13.3
8.3

196.2

21.5

2014

97.4

25.8

29.9

12.9
8.1

207.3

23.3

2015

99.0

26.5

29.4

12.1
7.6

220.6

24.4

2016

98.7

2017

26.4

28.8

12.4
6.8

234.9

25.6

98.8

2019.3

27.8

27.4

12.7

6.7

258.1

25.4

98.2

2019.6

27.7

27.2

12.7

7.1

259.8

25.3

97.7

_ Assets & Liabilities

tn won, % 2019.6 2019.3 QoQ 2018.12 YTD

Deposits 267.1 263.1 1.5 256.9 4.0

Core Deposits 116.9 115.7 1.0 112.8 3.6

Time & Savings 144.1 143.0 0.8 140.6 2.5

[Time Deposits] 131.2 130.1 0.8 127.4 3.0

CD, RP, etc. 6.1 4.4 38.6 3.5 74.3

Debentures 14.5 16.2 -10.5 17.8 -18.5

Total 281.6 279.3 0.8 274.7 2.5

Loan Portfolio & LDR (tn won, %)

Mortgage General SOHO SME(Excl. SOHO) Large Corp. etc. LDR
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1H19 Asset QualityⅣ.

bn won, % 2019.6 2019.3 QoQ 2018.12 YTD

Total Loans for NPL 
Classification 319,512.6 316,993.3 0.8 316,736.9 0.9

Precautionary 2,583.0 2,494.6 3.5 2,591.5 -0.3

Substandard 733.4 722.9 1.5 694.9 5.5

Doubtful 820.1 843.1 -2.7 882.2 -7.0

Estimated Loss 344.9 343.8 0.3 343.3 0.5

Standard & Below Loans (NPL)(A) 1,898.5 1,909.8 -0.6 1,920.4 -1.1

NPL Ratio 0.59% 0.60% -0.01%p 0.61% -0.02%p

Loan Loss Reserves(B) 2,521.1 2,640.0 -4.5 2,667.6 -5.5

NPL Coverage Ratio(B/A) 132.8% 138.2% -5.4%p 138.9% -6.1%p

Group Asset Quality

Note) Based on simple arithmetic sum of each subsidiary’s figures 

NPL Coverage Ratio (%)

107.9

204.3

99.7

'17.12

133.3

292.9

117.6

'18.3

135.6

289.8

119.8

'18.6

278.1

138.9

122.3

'18.12

283.7

137.9

122.0

'18.9

262.4

132.8

115.3

'19.6

268.6

138.2

120.2

'19.3

0.10

-0.08

2.36

4Q17

0.23

0.08

2.51

1Q18

0.13

-0.05

2.25

2Q18

2.17

3Q18

0.17

-0.01

2.44

4Q18

0.30

0.13

2.06

2Q19

0.15

-0.03

2.23

1Q19

0.21

0.05

1.60

0.69

'17.12

1.56

0.70

'18.3

1.50

0.66

'18.6 '18.9

1.46

0.61

'19.3

0.60

1.39

'19.6

0.59

1.40

'18.12

0.61

1.42

_ Group Overview

Credit Cost Ratio (%)

BankGroup Card BankGroup Card

Precautionary & Below Ratio / NPL Ratio (%)

Precautionary & Below Ratio NPL Ratio
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1H19 Asset QualityⅣ.

bn won, % 2019.6 2019.3 QoQ 2018.12 YTD

Total Loans for NPL Classification 277,171.5 275,130.1 0.7 274,486.0 1.0

Precautionary 1,247.7 1,262.9 -1.2 1,245.7 0.2

Substandard 646.6 634.6 1.9 607.4 6.5

Doubtful 426.9 468.2 -8.8 505.5 -15.5

Estimated Loss 177.5 184.3 -3.7 194.7 -8.8

NPL Ratio 0.45% 0.47% -0.02%p 0.48% -0.03%p

NPL Coverage Ratio 115.3% 120.2% -4.9%p 122.3% -7.0%p

Bank Asset Quality 

bn won, % 1H19 1H18 YoY 2Q19 1Q19 QoQ

Bank 17.6 14.6 20.5 -18.1 35.7 N.A.

Household 104.7 84.5 23.9 49.6 55.1 -10.0

Corporate -87.1 -69.9 N.A. -67.7 -19.4 N.A.

Card 206.7 203.6 1.5 98.6 108.1 -8.8

Provision for Loan Losses 

bn won, % 2019.6 2019.3 QoQ 2018.12 YTD

Total Loans for NPL Classification 19,695.6 19,286.8 2.1 19,499.6 1.0

Precautionary 812.4 787.2 3.2 799.5 1.6

Substandard 3.3 3.0 10.0 3.2 3.1

Doubtful 229.1 231.5 -1.0 217.5 5.3

Estimated Loss 55.5 46.9 18.3 48.6 14.2

NPL Ratio 1.46% 1.46% 0.00%p 1.38% 0.08%p

NPL Coverage Ratio 262.4% 268.6% -6.2%p 278.1% -15.7%p

Card Asset Quality 

_ Bank & Card

1.23

0.24
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1.40

0.58
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'18.3
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1Q19
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0.12

0.13
0.13

3Q18

-0.01

-0.16

0.15

2Q18

-0.27

0.16

-0.050.08

0.05

1Q18

0.10

0.01

2017

0.10

0.05

1.25

0.28

'18.3

1.23

0.26

'18.6

1.26

0.25

'18.9

1.20

0.23

'18.12

1.32

0.27

'19.3

1.25

0.26

'19.6

Delinquency Ratio (%)

NPL Ratio (%)

CardBank

Bank Credit Cost Ratio (%)

CardBank

Bank CorporateHousehold
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AppendixⅤ. _ Overview of Group Subsidiaries1) (1H19)

bn won Ownership Assets Shareholder's Equity Profit for the Period ROA2) ROE2)

KB Kookmin Bank 100.0% 373,961.3 27,348.2 1,305.1 0.72% 9.79%

KB Securities 100.0% 44,731.6 4,602.1 168.9 0.77% 7.53%

KB Insurance 100.0% 36,087.1 3,862.1 166.2 0.95% 9.14%

KB Kookmin Card 100.0% 20,713.4 3,892.0 146.1 1.44% 7.57%

KB Asset Management 100.0% 257.3 172.8 25.7 21.41% 32.34%

KB Capital 100.0% 10,086.7 1,107.7 63.1 1.32% 12.05%

KB Life Insurance 100.0% 10,001.1 617.0 16.5 0.34% 5.70%

KB Real Estate Trust 100.0% 342.0 261.8 30.6 19.24% 24.85%

KB Savings Bank 100.0% 1,323.7 206.6 9.9 1.48% 9.82%

KB Investment 100.0% 731.8 205.6 2.1 0.67% 2.45%

KB Data Systems 100.0% 39.7 18.9 2.5 12.95% 28.48%

KB Credit Information 100.0% 29.1 15.0 -0.3 N.A. N.A.

Note 1) Based on each subsidiary’s financial statements for group reporting   2) Annualized 
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AppendixⅤ. _ Condensed Income Statement by Subsidiaries

bn won Group
1H19

KB Kookmin 
Bank KB Securities KB Insurance KB Kookmin 

Card
KB Asset 

Management KB Capital KB Life 
Insurance Others 1)

Net Interest Income 4,549.2 3,139.7 266.9 308.6 603.8 0.5 153.9 84.5 -8.7

Net Fee & Commission Income 1,135.7 577.9 283.5 -76.7 104.9 56.2 153.8 -8.5 44.6

Other Operating Profit 79.1 -76.2 16.5 404.3 -98.4 6.4 -116.2 -19.9 -37.4

Gross Operating Income 5,764.0 3,641.4 566.9 636.2 610.3 63.1 191.5 56.1 -1.5

G&A Expenses 3,000.8 1,859.8 363.3 420.0 204.4 27.9 49.6 33.4 42.4

Provision for Credit Losses 293.8 24.2 5.1 -3.0 209.0 0.0 59.3 -2.2 1.4

Net Operating Profit 2,469.4 1,757.4 198.5 219.2 196.9 35.2 82.6 24.9 -45.3

Net Non-Operating Profit 55.3 8.3 34.3 9.8 -0.8 -0.2 1.9 -0.1 2.1

Profit for the Period 1,837.4 1,305.1 168.9 166.4 146.1 25.7 63.9 16.5 -55.2

Profit attributable to
controlling interests 1,836.8 1,305.1 168.9 166.2 146.1 25.7 63.1 16.5 -54.8

bn won Group
1H18

KB Kookmin 
Bank KB Securities KB Insurance KB Kookmin 

Card
KB Asset 

Management KB Capital KB Life 
Insurance Others 1)

Net Interest Income 4,340.2 2,967.5 256.1 301.1 571.5 0.6 153.1 93.9 -3.6

Net Fee & Commission Income 1,224.7 656.8 363.7 -71.1 117.5 54.1 68.8 -6.5 41.4

Other Operating Profit 11.3 -232.7 -55.2 438.6 -23.8 -0.6 -49.2 -40.9 -24.9

Gross Operating Income 5,576.2 3,391.6 564.6 668.6 665.2 54.1 172.7 46.5 12.9

G&A Expenses 2,743.7 1,680.9 357.6 401.2 206.2 27.1 43.7 31.6 -4.6

Provision for Credit Losses 281.3 -1.4 0.3 10.5 209.0 0.0 40.8 -0.3 22.4

Net Operating Profit 2,551.2 1,712.1 206.7 256.9 250.0 27.0 88.2 15.2 -4.9

Net Non-Operating Profit 95.4 128.3 3.4 8.2 -19.6 -1.3 2.0 -0.1 -25.5

Profit for the Period 1,915.2 1,353.3 152.8 188.2 168.6 19.5 67.5 10.8 -45.5

Profit attributable to
controlling interests 1,915.0 1,353.3 152.8 188.1 168.6 19.5 67.2 10.8 -45.3

Note 1) Includes financial results of the holding company, the other subsidiaries and adjustment for consolidation 




